No financial Baseline CaseI CaselIl Case III
frictions AW =0.7576 A\ =1 A¥=0 \N=0

AV =0.1745 A= AV=0 =1
Elasticities of financial terms
1. e x 0 -8.334 -4.603  -10.323 -10.579
2. €ax 0 -7.834 -4.603  -10.149  -10.390
3. €y 0 -0.500 -1.008  -0.175 -0.189
Q

Wage elasticity ew,x

1. Wievel 0.0170 0.0170 0.0170  0.0169  0.0169
2. Wy 0.0158 0.1166 0.0731  0.1322  0.1330
3. Wrrw 0.0000 0.0021 0.0000  0.0030  0.0032
4. Whiring 0.0000 -0.0029 -0.0102  0.0000  0.0017
5. Wrorward -0.0000 0.0563 0.0190 0.0748  0.0781
6. ewx 0.0329 0.1891 0.0989  0.2269  0.2330
Tightness elasticity ep x
7. Olevel 1.5907 1.6236 1.5888  1.7499  1.7498
8.  Orrw 0.0000 0.1981 0.0000 0.3054  0.3307
9. Ohiring -0.0000 0.0338 0.1169 -0.0000 -0.0219
10. Ow -0.0485 -0.2621 -0.1171  -0.3573  -0.3690
11, Oforward -0.0000 10.4977 5.8582 13.1396 13.2244
12. e x 1.5422 12.0911 7.4468 14.8376 14.9140

Table 1: In this Table 7 is calibrated to get Wievel = 51 = 0.017 and be is
set to get v = 0.58.



parameter  value

0.9977
0.0023
0.7200
0.5500
0.0078
0.9162
0.0158
0.0829
0.5405
0.5797
0.0507
0.1745
0.7576
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